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Preparation of Lesson plan 

 

Class: I Sem MCom (FA) Subject Code:P115 FA 102 

Subject Name: Advanced financial management Lecture Hours:60 

Objective:  

(1) To develop the Knowledge and skills expected of a finance manager to evaluate             
capital investment proposals. 

(2) To familiarize students with the various Investment,financing and other objectives in 
Not-profit organisation 

 

BOOKS FOR REFERENCE:  
 
1. Prasanna Chandra, Financial Management, TMH 
2. Khan and Jain, Basic financial Management, TMH 
3. Paresh P Shah, financial Management, Biztantra 
Sl. No  UNIT & OBJECTIVES No. of 

Lecture 
Hours 

Methodology/pedagogy Evaluation 

Module 1 Overview    
 Financial management Function 

Nature and purpose of FM 
2 PPT’s  

lecture method 
example 
 

Discussion 
Practical  
MCQ 

 Financial objectives and 
relationship with corporate strategy 

2 Lecture and Illustration Discussion  
Class room Inter

 Stakeholders and impact on 
corporate objectives, 
Financial and other objectives in 
not for profit organisation 

2 Lecture and Illustration Discussion 
Class room Inter

 Financial Management 
environment 
Economic environment for 
business, Nature and role of 
financial markets and Institutions 
Nature and role of money market 

2 Lecture with Examples 
Case study 

Discussion 
Class room parti
Assignment : To
a company and d
the Porter model
Model 

 Time value of money 3 PPT’s  
Lecture 

Discussion & Pr



Present value,future value 
discounting compounding and 
annuity 

Module 
2: 

 

Sources of Finance 
 

   

 Sources of and raising business 
finances, 
Estimating the cost of capital 

2 PPT’s  
Lecture 

Class room parti

 Sources of finance and their 
relative costs 

2 PPT’s  
Lecture 

Discussion & Pr

 Capital structure theories and 
practical considerations 
 

4 PPT’s 
Lecture 

Discussion & Pr

 Finance for small and medium 
sized entities 
ADRs and GDRs 

2 PPT’s 
Lecture 

Discussion & Pr

     
Module 

3: 
 

Risk and return    

 Capital market theory-single asset 
and expected return and risk 

2 PPT’s 
Lecture 

Discussion & Pr

 Portfolio theory and assets pricing 
models- 2 assets case 

3 PPT’s 
Lecture and Illustration 

Discussion & Pr

 Minimum variance portfolio, 
Efficient portfolio 
Mean variance criterion 

3 PPT’s 
Lecture and Illustration 

Discussion & Pr

 CAPM,beta estimation and cost 
of equity 

3 PPT’s 
Lecture and Illustration 

Discussion & Pr

Module 
4: 

 

Investment Appraisal    

 Investment appraisal techniques 
Allowing for Inflation and taxation 
in Investment appraisal 

4 PPT’s 
Lecture 

Discussion & Pr

 Adjusting for risk and uncertainty 
in investment appraisal 

3 PPT’s 
Lecture 

Discussion & Pr

 Specific investment decisions(lease 
or buy ) 

3 PPT’s 
Lecture and Illustration 

Discussion & Pr

 Asset replacement,capital 
rationing 

3 PPT’s 
Lecture and Illustration 

Discussion & Pr

 Projects with different 
lives,investment timing and 
duration 

2 PPT’s 
Lecture and Illustration 

Discussion & Pr

 Risk analysis in capital budgeting 4 PPT’s Discussion & Pr



Lecture and Illustration 
     
     

Module 5 
 

Capital Markets in India &  Capital 
Market Efficiency 

   

 Introduction, capital market 
efficiency 

2 PPT’s 
Lecture and Illustration 

Discussion & Pr

 Forms of capital market efficiency 2 PPT’s 
Lecture and Illustration 

Discussion & Pr
Assignment:  

 Primary s in India and secondary 
market 

3 PPT’s 
Lecture and Illustration 

Discussion & Pr
Assignment:  

 Role of capital markets in merchant 
banking 

2 PPT’s 
Lecture and Illustration 

Discussion & Pr
Assignment:  

     
     

 

 


