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Year
 

No.
 
of UCBs

 
Deposit

 
Loans and Advances

2006-07 1813  120983.21  

2007-08 1770  138496.57  
2008-09 1721  158733.75  
2009-10 1674  183150.59  
2010-11

 
1645

 
212031.16

 2011-12
 

1618
 

238500.23
 2012-13

 
1606

 
276830.99

 2013-14

 

1589

 

317769.27

 2014-15

 

1579

 

355134.45

 
2015-16

 

1574

 

392179.81

 
CGR

 

-1.6

 

14.3

 
Future Projections

 
2020 1456 500043.32

2025 1299 653371.65

78660.54

88981.11

97918.03

112436.62

136341.90

158000.59

181031.23

200352.05

224329.34

245013.18

14.3

316369.10

412829.11

Source: Report on the Trend and Progress of Banking in India for various years

52



SJCC Management Research Review 

Printed ISSN - 2249-4359 

Vol - 7(1) June 2017.  Page No. 43-60

   

Year Share 

capital

Reserve 

fund

Deposit Borrowings Working 

Capital

Loans 

outstanding

2006-07
142.42

(4.33)

 

99.81

(3.04)

 

2892.73

(88.11)

 

28.29

(0.86)

 

3283.25

 

1458.83

2007-08
146.58

 

(4.40)

 
106.71

 

(3.20)

 
2910.22

 

(87.33)

 
88.82

 

(2.67)

 

3332.33

 

1815.84

2008-09
148.33

 

(4.05)

 
113.74

 

(3.11)

 
3203.87

 

(87.50)

 
95.46

 

(2.60)

 
3661.40

 
2220.09

2009-10
151.40

 

(3.72)
 127.03

 

(3.12)
 3569.60

 

(87.71)
 121.59

 

(2.99)
 

4069.62
 2592.81

2010-11
154.22 
(3.24) 

132.86 
(2.79) 

4373.72 
(91.87) 

139.74  
(2.93)  4760.54  

2725.52

2011-12
173.32

 (3.20)

 

145.27
 (2.68)

 

4841.98
 (89.47)

 

171.52
 (3.17)

 
5412.09

 

3218.67

2012-13
182.09

 
(2.88)

 

154.67

 
(2.44)

 

5919.36

 
(93.64)

 

155.05

 
(2.45)

 

6321.17

 

3688.28

2013-14
202.86

 

(2.46)

 

163.28

 

(1.98)

 

7646.95

 

(92.73)

 

123.59

 

(1.50)

 

8246.68

 

3968.61

2014-15
224.07

 

(2.67)

 

178.21

 

(2.13)

 

7929.02

 

(94.72)

 

114.10

 

(1.36)

 

8371.40

 

4184.34

2015-16
247.75

 

(2.92)

197.91

 

(2.33)

8022.07

 

(94.40)

99.94

 

(1.17) 8497.67
4467.98

CGR 6.4 7.6 14.3 9.6 13.8 13.0

Future Projections

2020 273.86 230.81 10850.60 170.16 11450.05 5928.37

2025 330.66 283.11 14215.10 203.31 14923.25 7630.94

Source: Compiled from the records of RBI for various years
Note: Figures in brackets are percentage to working capital

-3  Table

Sampling Framework 
(Figures in numbers)

S.No UCBs

 
Number

 
of UCBs in Tamil Nadu

 
Sample UCBs selected for the study

 

1 Grade-I
 

27
 

(1)
 

Coimbatore UCB
 

(2)
 

Namakkal UCB
 

(3)  Tuticorin Melur UCB  

2 Grade-II 37 Nil  
3 Grade-III 42 Nil  
4 Grade-IV 14 (1)  Madurai Sowrastra UCB  

(2)
 

Periyakulam UCB
 (3)

 
Valprai UCB

 Total

 
120

  

53



Source: Compiled from Audit and Annual Reports of the Sample UCBs for Various 
           

 Years

Table-5

Position of Membership in Sample UCBs

Year Grade- I Average 

per 

Grade-I 

UCB

Grade-IV Average 

per 

Grade-IV

UCB

Coimbatore 

UCB

Namakkal

UCB

Tuticorin

Melur 

UCB

Madurai 

Sowrastra 

UCB

Periyakulam 

UCB

Valparai 

UCB

2006-07 23589 19247 20839 21225 28210 7140 20155 18501

2007-08 23146 19064

 

20513

 

20907

 

28056

 

7140

 

20115 18437

2008-09 22786 18921

 

20190

 

20632

 

27908

 

7140

 

19871 18306

2009-10 22466 18787

 
19999

 
20417

 
27816

 
8987

 
19837 18880

2010-11 22243 18685
 

19799
 

20242
 

27749
 

9025
 

19817 18863

2011-12 22018 18606 19652 20092 27652  9025  19836 18837

2012-13 24837 21784
 

20473
 

22364
 

30529
 

9072
 

21161 20254

2013-14 24895 22692

 
21018

 
22868

 
30615

 
8987

 
21201 20267

2014-15 25548 23384

 

21283

 

23405

 

30960

 

9032

 

21275 20422

2015-16 25326 23793

 

22479

 

23866

 

31038

 

9040

 

21727 20601

CGR 1.2 2.8 0.7 1.6 1.4 3 0.9 1.4

Future Projections 

2020 27835 27761 23123 33941 10139 22974

2025 29892 31429 24387 36379 11078 24212

(Figures in numbers)

Source: As in Table - 4
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Table-4
Age-wise Distribution of the Sample UCBs

                                                                                                             S.No UCBs

 

Date of Registration

 

Date of

 

the 

commencement

 
No. of Branches

 

Age of the 

sample UCBs (in 

years)

1 Coimbatore 
 

04.03.1925
 

07.04.1925
 

4
 

92

2 Madurai Sowrastra 4.11.1918 08.11.1918  -  98

3 Namakkal  25.03.1932 03.04.1932  6  85

4 Periyakulam 07.02.1909 06.03.1909  -  116

5 Tuticorin Melur
 

09.11.1921
 

06.12.1921
 

6
 

95

6 Valparia 29.10.1948 06.05.1949 2 67

(Figures in numbers)
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Table-6

Position of Share Capital in Sample UCBs

Year Grade- I Average per 

Grade-I 

UCB

 

Grade-IV Average 

per 

Grade-IV 

UCB

Coimbatore 

UCB

 

Namakkal

UCB

 

Tuticorin

Melur UCB

 

Madurai 

Sowrastra 

UCB

 
Periyakulam 

UCB

 

Valparai 

UCB

2006-07 225.51

 

250.61

 

189.08

 

221.73

 

105.65

 

52.80

 

68.76 75.73

2007-08 213.98

 

254.50

 

186.72

 

218.40

 

106.57

 

53.20

 

63.60 74.45

2008-09 206.94

 
254.81

 
185.52

 
215.75

 
105.12

 
53.90

 
61.47 73.49

2009-10 200.56
 

256.63
 

185.00
 

214.06
 

108.56
 

65.13
 

60.33 78.00

2010-11 196.66 258.52 186.41 213.86  115.38  93.90  60.00 89.76

2011-12 193.06 265.87 191.28 216.73  202.38  97.42  60.06 119.95

2012-13 192.38

 
272.94

 
194.91

 
220.07

 
200.58

 
97.85

 
61.20 119.87

2013-14 205.26

 

297.47

 

221.65

 

241.46

 

201.85

 

97.43

 

62.26 120.51

2014-15 215.36

 

309.01

 

250.56

 

258.31

 

199.08

 

98.23

 

62.71 120.00

2015-16 214.67

 

314.50

 

291.60

 

273.59

 

200.27

 

99.75

 

63.18 121.06

CGR 1.2

 

2.8

 

4.5

 

1.6

 

10.2

 

8.9

 

-0.5 1.4

Future Projections

 

2020 214.95 357.22 328.56 292.44 132.39 63.02

2025 219.60 400.78 391.87 362.63 162.45 63.43

 (Rs. in lakhs)

Source: As in Table - 4

Table-7

Position of Deposit of the Sample UCBs

   

Year Grade- I Average 

per 

Grade-I 

UCB

Grade-IV Average 

per 

Grade-IV

UCB

Coimbatore 

UCB

Namakkal

UCB

Tuticorin

Melur UCB

Madurai 

Sowrastra 

UCB

Periyakulam 

UCB

Valparai 

UCB

2006-07 9712.94 4449.93 3245.84 5802.90 1535.02 350.01 355.49 746.84

2007-08 9635.84 5072.36 3363.06 6023.75 1598.11 430.31 315.78 781.40

2008-09 10777.10 5309.00 3738.80

 

6608.30

 

1824.37

 

480.34 274.01 859.57

2009-10 13652.39 6149.00 4713.09

 
8171.49

 
2006.44

 
530.90 216.99 918.11

2010-11 14431.74 6713.00 5277.97
 

8807.57
 

2310.36
 

596.30 205.81 1037.49

2011-12 16341.57 7842.26 6420.07 10201.30 2677.36  532.54 208.76 1139.55

2012-13 19916.19 9326.72 7696.73
 

12313.21
 

2823.90
 

599.11 214.91 1212.64

2013-14 22672.11 11089.43 9409.70

 
14390.41

 
3046.73

 
716.96 217.05 1326.91

2014-15 23545.10 11055.92 10041.57

 

14880.86

 

2863.78

 

809.90 246.41 1306.69

2015-16 24894.24 9122.00 10231.13 14749.12 2453.70 921.13 262.64 1212.49

CGR 1.2 2.8 0.7 13.0 1.4 3 0.9 6.9

Future projections 

2020 35650.88 14689.52 15541.13 3580.49 1155.94 221.69

2025 45577.22 18350.03 20309.31 4251.75 1454.19 205.18

Source: As in Table - 4
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Year  Grade-  I  Average 

per 
 Grade-I 

UCB

 

Grade-IV Average 

per 

Grade-IV

UCB 

Coimbatore 

UCB

 

Namakkal

 UCB

 

Tuticorin

 Melur UCB

 

Madurai 

Sowrastra 

UCB

 

Periyakulam 

UCB

Valparai 

UCB

2006-07

 

10433.01

 

4584.34

 

3534.24

 

6183.86

 

1584.85 587.78 436.65 869.76

2007-08

 

10387.86

 

5288.06

 

3657.95

 

6444.62

 

1581.71 674.69 398.77 885.05

2008-09

 

11533.83

 

5511.68

 

4050.55

 

7032.02

 

1650.97 712.62 253.64 872.41

2009-10

 

14439.89

 

6448.00

 

5039.06

 

8642.31

 

1972.55 734.52 307.81 1004.96

2010-11

 

15257.06

 

7362.82

 

5618.61

 

9412.83

 

2365.92 813.89 318.30 1166.03

2011-12

 

17214.25

 

8161.00

 

6800.02

 

10725.09

 

2731.68 823.09 311.42 1288.73

2012-13

 

20847.90

 

10090.06

 

8111.26

 

13016.41

 

3037.52 1037.46 318.73 1464.57

2013-14 23639.04 11338.00 9873.05 14950.03 3272.78 1158.71 319.25 1583.58

2014-15 24556.08 11974.26 10555.24 15695.19 3065.68 1231.29 348.84 1548.60

2015-16 25713.91 12621.61 10825.95 16387.16 2606.26 1324.11 365.32 1431.89

CGR 12.2 12.7 15.3 8.9 9.4 -7.9

Future projections

2020 36714.37 18064.99 16287.16 3988.94 1772.54 359.14

2025 46756.75 23150.46 21239.61 4846.20 2220.79 377.15

Table -9
Position of Loans and Advances of the Sample UCBs

Year Grade- I Average 

per 

Grade-I 

UCB

 
Grade-IV Average 

per 

Grade-IV

UCB

Coimbatore 

UCB

Namakkal

UCB

Tuticorin

Melur UCB

Madurai 

Sowrastra 

UCB

 

Periyakulam 

UCB

Valparai 

UCB

2006-07 6799.05

 

3006.44

 

3067.54

 

12873.01

 

900.67

 

229.83

 

373.77 1504.27

2007-08 6745.08

 

3084.00

 

3117.5

 

12946.63

 

980.62

 

296.00

 

317.5 1594.12

2008-09 7543.97

 

3363.23

 

3535.76

 

14443.12

 

1009.33

 

298.03

 

288.79 1596.15

2009-10 9556.67

 
3861.45

 
4055.98

 
17474.10

 
1271.47

 
334.49

 
439.23 2045.19

2010-11 10102.2
 

4773.95
 

4976.66
 

19852.86
 

1535.23
 

347.04
 

526.32 2408.59

2011-12 11439.1 5623.72 5519.07 22581.93  1776.68  340.94  549.67 2667.29

2012-13 13941.3

 
7203.42

 
6456.64

 
27601.42

 
1930.75

 
507.26

 
654.54 3092.55

2013-14 15870.5

 

6742.67

 

6168.19

 

28781.32

 

1775.14

 

541.67

 

663.61 2980.42

2014-15 16481.6

 

5343.01

 

6229.67

 

28054.38

 

1413.7

 

527.61

 

673.46 2614.77

2015-16 17426 4818.78

 

6002.51

 

28247.35

 

1142.06

 

547.61

 

656.6 2346.27

CGR 12.7 8.6

 

9.6

  

5.4

 

10.2

 

9.9

Future Projections 

2020 24955.67 7486.13 8503.80 1675.89 773.41 939.35

2025 31904.13 8873.70 10429.44 1844.36 963.07 1172.26

(Rs in lakhs)

Source: As in Table - 4

Source: As in Table - 4

Table-8
Position of Working Capital of the Sample UCBs

(Rs. in lakhs)
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Table 10

Position of NPA of the Sample UCBs

Year Grade- I Average 

per 

Grade I 

UCB

 
Grade-IV Average 

per Grade 

IV UCB

Coimbatore 

UCB

Namakkal

UCB

Tuticorin

Melur UCB

Madurai 

Sowrastra 

UCB

 

Periyakulam 

UCB

Valparai 

UCB

2006-07 316.15 258.84

 

310.55

 

295.18

 

60.88

 

92.58

 

312.99 155.48

2007-08 255.63 196.45

 

227.84

 

226.64

 

61.19

 

67.92

 

278.48 135.86

2008-09 242.16 226.45

 

165.53

 

211.38

 

60.55

 

48.54

 

262.30 123.79

2009-10 282.87 263.38

 
223.93

 
256.72

 
79.88

 
18.02

 
198.33 98.74

2010-11 174.76 128.97
 

170.47
 

158.06
 

66.43
 

34.47
 

161.07 87.32

2011-12 259.66 105.23 103.53 156.14  57.68  29.66  129.31 72.21

2012-13 301.13 110.56

 
115.51

 
175.73

 
57.36

 
38.20

 
117.18 70.91

2013-14 590.38

      

266.34

 

196.44

 

351.05

 

54.14

 

56.51

 

137.98 82.87

2014-15 598.28

      

251.64

 

234.23

 

361.38

 

59.83

 

47.06

 

151.81 86.23

2015-16 660.44

       

223.65

 

228.89

 

370.99

 

59.01

 

47.05

 

160.61 88.89

CGR 11.2 -1.9

 

-2.6

  

-1.4

 

-3.5

 

-9.6

Future Projections

2020 952.89 275.29 229.83 49.39 46.36 91.25

2025 1244.98 309.86 251.51 42.17 44.88 49.19

(Rs. in lakhs)

Source: As in Table - 4

Table-11
Position of Profit and Loss in Sample UCBs

(Rs. in lakh)
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Table 12
Financial Performance Indicators of sample UCBs

   

 

  

(Figures average per year)

Table-13
Managerial Practices that contributed for the Financial Viability of 

Grade-I sample UCBs

 

Indicators RBI Norms

Grade-I Grade-IV 

Coimbatore

UCB

Namakkal

UCB

Tuticorin 

Melur

UCB

Madurai 

Sowrastra UCB

Periyakulam 

UCB

Valparai UCB

CRAR CRAR to be 

maintained 12%

 

24.43



3) TAMCO Loan Regulation  
4) SHG Loan Regulation         

3

 
Emphasizing reduction in 

Gross NPAs rather than 

the Net NPAs 



Table-14
Managerial Practices that were not adopted by Grade-IV sample UCBs

 

SJCC Management Research Review 

Printed ISSN - 2249-4359 

Vol - 7(1) June 2017.  Page No. 43-60

Source: As in Table - 13

S. 

No 

Managerial 

Practices

Practices adopted by 

Grade-I UCBs

Remarks

1 Emphasizing reduction in 

Gross NPAs rather than 

the Net NPAs 

 As per RBI norms the Madurai 

Sowrastra, Periyakulam

 

and 

Valprai UCB could not

 
reduce

 
the 

Gross NAP during study period.
 

 

These Gra de-IV UCBs could not follow the RBI norms and 

maintains the level of Gross and Net NPA within accepted level. 

(RBI/ 2014-15/261, 

 
Cir.No.20/07.01.000/2014 15 Oct 13,2014) 

2 The Y.H. Malegam 

Committee 2011 has 

recommended CRAR of 

nine per cent or more

 

(This is also mentioned 

in RBI Circular /2014 -

15/323

 

DCBR.BPD.(PCB).Cir 

No.3/12.05.001/2014-15) 

 

The Madurai Sowrastra , 

Periyakulam

 
and Valparai

 
UCB 

has failed to maintain the 

prescribed limit of nine per cent 

during the study period

 

The lower level of CRAR weak capital base of the sample Grade 

IV UCBs

 

3 The Madhava Das 

Committee 1978 has 

recommended an 

optimum CD Ratio 70 

per cent

 

(This is also 

mentioned in RBI 

Circular /2014 -15/323

 

DCBR.BPD.(PCB).Cir 

No.3/12.05.001/2014-15)

The Valparai

 

and Periyakulam

 

UCBs default ed

 

to maintain the 

credit to deposit ratio at more than 

70 per cent

  

 

The level of CD ratio indicated that the Grade IV sample UCBs 

failed to collect the deposit and loans

4 The Y.H. Malegam 

Committee 2011 

recommended UCBs 

which incurred net loss es 

for two years out of the 

last three consecutive 

years (This is also 

The sample Grade IV UCBs failed 

to increase the profit 

It is evident from the fact that accumulated losses of sample 

UCBs had been increasing which adversely affected the financial 

health of the sample UCBs in Grade IV
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